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I thank all the members for joining in the meeting and sincerely hope 

the members are safe and in good health.  Due to the outbreak of the 

covid-19 pandemic and in order to ensure the safety and security of the 

members and employees of the company this AGM is being held 

through video conference in compliance with the directions of the 

Ministry of Corporate Affairs and the Securities and Exchange Board of 

India. 

The Company has taken requisite steps to enable the members to 

participate and vote on the items being considered in this AGM. Since 

there is no physical presence of the members, the requirement of 

appointing the proxy is not applicable. Registers and other documents 

required to be kept open for inspection under the Companies Act is 

placed in the website of the Company under the head “AGM 

Documents”. 
 

The members who have not voted earlier through remote e-voting can 

cast their vote in the course of the meeting through e-voting facility. 

The Annual Report for financial year 2020 comprising the notice of the 

AGM, Audited Financial Statements, Boards and Auditor's Report have 

been sent through electronic mode to all the members who have 

registered their e-mail addresses with the company or their respective 

depository participants as on 4th of September, 2020.  
 

Consequently, I will take the notice convening the meeting and the 

auditor’s report on both the standalone and consolidated financial 

statements as read. I would like to mention that there were no 

qualifications, observations and adverse comments or remarks in the 

statutory auditor’s report or secretarial auditor’s report. Before going on 



 

Page 6 of 16 
 

to discuss the highlights of financial year 2019-20, I would like to 

apprise you about the Financial Performance of your Company during 

the Year 2019-20.  
 

During the year under review, the total revenue of the Company is Rs. 

256.92 Crores against Rs. 344.15 Crores in the previous year. The 

decline is mainly due to reduction in sale of Ranitidine on account of 

Nitrosamine impurity guidelines from regulatory authorities and 

reduction in sales of an ARV intermediate for a customer.  

 

The production has declined to 1,364 M.T. of API’s and their 

intermediates in comparison with 2,040 M.T. for the previous year. PAT 

of the Company for the year has also declined to Rs. 9.14 Crores as 

against Rs. 16.63 Crores in the previous year. Company’s reserves were 

at Rs. 110.23 crores as on 31st March, 2020. The year that passed by, 

has been challenging due to decline in Ranitidine business of the 

Company, which is a major contribution to the top-line. Currently, the 

Company is providing the product within prescribed NDMA impurity 

Limits at release and are constantly working for reduction of NDMA 

Impurities. Post USFDA statement, to recall and review the said 

molecule, various Regulatory Authorities globally are reviewing the 

information and few have halted the procurement.  
 

Customers in some countries are taking trial with improved processes 

developed by the Company. However, Company does not foresee any 

significant impact on the bottom-line profitability as Ranitidine 

molecule although is a high volume product but it is a low margin 

business. 
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Meanwhile we have strengthened our sales in our other existing 

product range of API and intermediates. We are also planning to launch 

new APIs /intermediates in the ongoing financial year 2020-21, from 

the newly established R&D center. The company has entered into the 

contract manufacturing cooperation on few intermediates. Your 

Company is further exploring tie-ups in API/intermediates with existing 

and new customer base. Company is confident of maintaining a 

sustainable revenue stream.   
 

Moving forward, the Strategic Acquisition of Mahi Drugs Private 

Limited, Vizag as a wholly owned subsidiary is not only adds to the 

value of your Company but also provides flexibility in terms of 

supporting intermediates to the group and also consolidating its own 

products. We are enhancing capacity in intermediates and adding new 

API lines in Mahi drugs in financial year 2020-21. Why... because we 

don’t want to depend on China particularly that why we are expanding 

our capacity.  
 

Further, I am glad to inform that the Company has received two awards 

in the financial year 2019-20. We have received the prestigious "Indian 

Pharma Bulk Drug Company of the year 2019" from Department of 

Pharmaceuticals, Government of India. Company also received 

outstanding export performance award 2018-19 in “All round-Rising 

star” category from Pharmexcil. 
 

On CSR, your Company has recently initiated for laying Road at 

Kazipally village and providing sanitary and educational facilities in 

vicinity areas of the manufacturing facilities and also in other villages.  
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Talking about COVID-19, the word that comes to mind is 

‘unprecedented’. In the initial stages of the pandemic, as the country 

braced itself for an extended lockdown, the Indian pharmaceutical 

industry rose to the challenge and ensured country in its operations. 

Your company’s response was two-fold: First, we had to ensure the 

safety and well-being of our employees. Second, we had to ensure 

continuous supply of quality pharmaceutical products. On both counts, 
 

 I am pleased to inform that the company has done a good work by 

following the strict covid precautions. Though there were several 

challenges we had to encounter in the initial stage, our employees 

struggled to reach work, logistics were challenging, but eventually 

everything was streamlined. 
 

Further, please note that as per the requirements, in AGM notice dated 

the 21st August 2020, resolution numbers 1 and 2 are mandatorily 

required to be passed at an AGM under Section 102(2) of the 

Companies Act 2013 and resolution numbers 3, 4, 5, 6 and 7 are special 

businesses and were considered important and unavoidable by the 

Board and hence proposed at this AGM. 
 

E-voting facility is open. Members may please go to the e-voting page 

on the CDSL e-voting website and cast the vote while at the same time 

watching the proceedings of the meeting. we have received good wishes 

and compliments from many shareholders who could not join the 

meeting. We acknowledge the sentiments and thank them for their 

continued support. 
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